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The tatudydoeaneteluhnanyoriginalityinhimoriul 
mater-i relating mthefanuationofthelaetlndiaCompanyin 
Britain; it: netivitiee in the mother oountry, tie-a-vis other European 
Patten. and in India: and int final decay. Very many books haveboen 
written by able Ilium-inns. noting the salient points in the life of the 
Eat: India Company. But ecaroely any one has so far atmpteito 
gifeac pietureoftheCnmpanyiudaelightoftheedeial 
fame w ' led to in formation. its activities as they were in the 
mum of it: eximoe, and its eventual removal from world society. 
Sud-t soc-till studies. as dlEtrcntialltd from what are generally known 
as bitter-ital studies, are available for difierent phases in the life or! 
the Company. The present study due: no more than to present such 
a eomprehensive View, covering the period from immediately before 
the birth of the Company until its final decay. 

Sineehirtoryhnotthemainditciplineoftheauthorfiheremay 
be some minor inaccuracies in the study. although the author has 
tried to gather-hie materials from the reliable and generally aooepted 
historical work: and documents. Though such minor inaccuracies, 
whid: do not aim: the ererall formulation put forward in this 
study. may he unusable in a. mmptthtnsiye analysis, the author 
would welcome criticism to rectify them. And, in any ease, in tpite 
al' sud: faults, if there are any. the author it inclined to consider this 
attempt fruitful if it can help to anew-er the Why: a! the apparent 
behaviour of the Cmnpany. Whldl. appear to have led to My fal- 
Iaeioue views on its role in India and Europe. Thia he oomiders his 
duty as a social scientist. 

Whatarethecutrentviewsuudtednncutoftheliaathdia 
Company and the role it played in India? 

Firstly. thereia theyiew thattheCempan alwmnutwredsood 
luteneinnaforlndiaandherpenpleundif wereacmeeaaud 
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' . breech oi fiith. and oflter‘fingeutlemlf'hehwiouron 
part of the Company or ill employees (whidt could not be oom- 

pletely ignored, so obvious they were]. these were isolated incident: 
rerulting either from I ism-rm: of the Directors of the Com- 
pany in London their servant: in Indie. as regards peculiar 
"oriental" mentality and the customs of the “natives", or because 
of particular individuals in the employment of the Company who 
might have failed in prosecuting their honoureble duties (as befitting 
the Englishman) of looking after the interest: of the Company as 
well a: of the Indian people basking under the glory of British rule. 

Thus. Mr. Ramsay Muir. Professor orf Modern Hittory in the 
Universityomcham. eameto the oonelueianinhieweilknm 
study on "The Making oi Bdtith'lndia“: 

"Wmflnfluhuhnmhnideflnfinfiemimflnd 

Amordin;oohim.theEutIndieCompmybemnethemlerof 
India, even though "they struggled against it”. But once having 
inlet-gone the marina-marina. the Company "rendered inn-man‘- 
thiemieumthepeopluoilndia".he“threepeieeleuaifu”eo 
the Indian people were: 

1) “Political unity,...whith they nmrinnllthq'rhimrypoe- 
eeuetlhefore”; 

2} “Amred peace (bringing easy intercom-oer“. whidl revealed . 
that"themBrimmimhaahemeyetmetewondu-fulthingthan 
them Romans”: 

3} "Reign of Lew“, which under the Company's role took "the 
place of the arbitrary will of innumerable depots”. 

And, if there were some defame, they were of course unavoidable - 
the leader: and the servants of the Company "being l'nun'ml”.I 

Mr.Muirisonly oneotfuuny no he ItilJ found inGreatBritainand 
in the Continent of Europe.‘ 
‘hhrWWMmWtlnfi-“hm‘howflm ' 

land“. IWLIc'udetl' 
othewnoqdinantlkimwhu Iranquilliywumelnnd'hfl 

“muni- thehnflyeilafleutnwhithnhehultwflnufl' 
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‘ Besides such uneduleented eulogizetion of the East Indie Com- 
-peny.thereiltheseeondview thusincethebirthoftheCompeny 
'ln IGOOmduptothe close oftheavmteenth eentury.theCo.Ia.n7 
represented a band of peaceful mden. But the conquest of a. part ad 
Indie in the battle of Plusey in 1757 mused their ambition for terri- 
torial acquisition of the whole of the rich Subcontinent. This minim 
mwhithhudhintupeeniomindrelutmdeeadesofthe 
seventeenth century. now transformed the peaceful traders into 
domineering rulers; and their continued success in mbjugeting dif- 
ferent pan: of India. filled their heed: with ideas of power Ind rude 
them greedy and tyrannietL 

This view he: received so common at Imeptanee that even three 
reputed Indian historian: —R.C. Mljnmdlr, I-LC. Rnidundhnri and 
Kelikinltu Dam—noted with referente to the last decades of die 
aeveneemth century " 

“TheGompmy‘upoliqinIndleeltothuyedduringthhpedod. Anette- 
Mmdingbodywtnndemedhwemmmunblhhium 
mmwmwmwmhudwmdmmdm 
intlleeountty.” 

MM:  
‘fleheuleofPhaeym... emuming-poingnmoulyinthepolid— 

albutalwintheeoonomichitmuffiengllmfimthemultinz 
nixulemd mfufiomwhidl hldmndveueefiectupontndennd industry. 
Mumditecdyopemndininpovaiflnadnmmflmhiuh 
defined pmpemulmdendindm." 

Lasdy,thueistheviewehetwhilethemledthefimlndie 
Company might or might not have been up to the stand-rd: 
demanded by British haneety. truthfulnent and sud: virtues. never 
duels: the rule of the British Crown aver Indie since 1353 van 
certainly beneficitltothe Indian people,a.lthoughthnG¢vemmene 
menotpopuhrinlndinubefore. 

ThuSi: John Sundry, (3.6.3.1. tentedetCamht-idge University 
in1884in"eeoutse oileemreecnsuhjeeuconneetedwithlndit": 

'“mhhudiymconmpouuflngeeifilisededmm” tinnwheee 
filpnhllcbuldflemnlldilflhlstuilldedlxdhhbefie‘dutdu 
n m m nm m ' na o n ly m e td n m hh u m  
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humofdtembmrflmthemnerhhnmmenflnd'. Idem: 
Mfinfihefiflmaw.  

Whuherrflddruheteufinremetentmihrpmderhmdu 
gum. 

Themudut intmnur i tfiemedhbuofhdhthemn 
.Itdvelyeeflalruedmemnentbemmtheleulfltelyilhmhe 
popular. Ouemmeethhighlynpette-d: themfideteeo‘thepeople 
lnwriutineistmlimieed" 

hut. 
m m m m fi h fl m m fi m w  

hambutimpdefl... 

Imhnedefewmoiwuntmmheh 
m m - m u m m m m m m m m u  
edumion. 

Itwuld thushennetmnnnppetethntthekritieh Goteumeutil Id- 
minineredinemnnertlutelmgefltertomendsiudfmthemaimiuof 
the Indian popuhtiun. This we cannot MPH Cmfiderefient of political prni 
duke wlummlefltt much thltweehnukl withMIllfl. end webet'ein 

'Mmmufiduuwmdeflmmmlmpfilhod.hutlubjfillddfis 
m min] mudifimt, our duty is plain It it to were Ind-II wuh ml- 
Wdflemfimtienm theptihtipln whitheurlupetimhuwledgrtdh 
unashhalthurudl figmheunpepulfl." 

Mdmomemeyfidmthegkrynfmndehhdimwhdt 
one often hear: to the Welt. 

(fifths: thnemeinviewsulthorugh thelmoneisheyondthe 
scope of the present etudy,’ it my be noted that the muons] move- 
ment ocl India throughout the period of British rule he: amply 
dunoeetmed the {deity of the ihove claim. The other two views 
ere within the purview of the present study. Of them. the first one is 
not timed by the mnioriry. So much has been unearthed by histo- 
I'll-Ill, economists, politician: end other socitl scientist! ream-ding the 
[Elf] of inhuman oppreetion of the people of Indie end the loot 

plunder of India's wealth by the East Indie Company and' its 
tenants since the conquest of Bengal in 1757 tl'llt except for I. 
few die-limit no one would plead for the Company the excuse 
of ignorance end eomufieeinn of some “minutes”. But the snail 
dunner of the Campanwhith wuiullyreveeledwith timestamp- 
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tion of politicalpower over India, has not been reslised by many. 
' Therefore. mere] British writers. even though they permuted 

profound sympathy for the Indian people. attempted to explain 
this shocking revelation by abstract value-judgement! The same 
was also done by several Indian writes: who had failed to under- 
stand the mics-economic roots or! British expansion sud colonial 
policy. and had pinned their faith in the "British sense of justice” 
which. they thought, must prevail in the end.“ Henoe, a study of the 
riaeanddecayofthefiastlndiaCompanyinthesotialperapective 
of England and India at that time is still called for. 

What is this social pesspettive that one should look for? Site: 
the East India Campany was a typical monopolist oompanr of 
Merchant Capital. to appreciate its activities it is first necessary to 
recount something about the formation of merchant capital and oil 
the historical basis 'of the stun-h of the East India Company in 
England. From a general consideration, there aspects hare been 
intensively studied by several economists and historians. What is 
attempted in the follovlring pages is to focus the results of their 
investigations in line with the mbjmt-matter of the present study. 
On the following pegs, thereforgit will be briefly described: 

1) Why and hour from about the fourteenth century onwards 
.oonditionswerecrestedinEnglandsndsomeothuEuropesnSutes 
{or the growth of Merchant Capital; 

2) Why from the beginning it tools a monopolist character, and 
thus encountered two sour-eta at opposition. via. (a) from the boot- 
not: in the mother country, and {b} from similar monopolist com- 
panies in other European States; 

3') How the expansion of merdtant espital had to be linked with 
the Blind“! of oommertisl relations to other commie under cou- 
ditinns advantageous to the met-dun: comp-nits; 

" For intranet. W.M.Torrsas. ILL, in his hook entitled "Empire in Asia- 
Howmesmbyinhhokolflomfmiom" amuumm.  1|? 
annotated for the Companfs nbjupliom of ludiaby'khespirltoleonqmsf'v 
'hrssthsssolssrlssaly thmtghcvery page oi England‘s history" (9.6). 

"SaforhutaneqthsPnfaoemrhshoohhyRtnmemitled'm 
WeHSMofladhudnhdrMEtud'ThelmnieI-IW 
ofIndiai-fisVlmflaaMMt-MMWJW 
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4) Why die loudly proclaimed “honett mereantile trade” oi these 
European nation: could acquire a meaning only when it was inten- 
preted in term: of “colonial trade”. Thin therefore, led to serious 
rivalry between the merchant companies of difiertnt nations with 
regard to obtaining trading privileges in then eountriea with which 
they wanted to trade. and tho raiud the problem of fighting the 
‘ 1 a  or rival merchant companies and individual met-duets 
belonging to the tune country; 

5) Why for Ind: "trade relations” these oompania bed to aspire 
for-political power.whidtrhe£ngliah£attlndie€ompany ulti- 
mately got in India; 

6) Why the merchant bourgeoisie soon became reactionary in their 
eountriet. and, consequently, whet was the eEeet of the 

ttruggle whid: ensued between the decadent mercantile bourgeoilie 
and the growing industrial bourgeoilie in the mother country vie-e- 
vis the eoloniet, like India? 

In conformity with the points of study outlined above. Chapter I 
will deal with the social hedtground letding to the tire and decay oi 
the Company. Chapter 2 will deal in detail with the birth of the 
Com y and the resolution of the mtagonitm between the hirer: 
and 1 merchants in England in relation to India. which they 
found at "1 true mine of gold'". Chapter 3 will examine the oouree 
of rivalry between the rival mercantile interests ofEurope, represent- 
ing diflerent nations. the resolution of the rivalry between which 
could not be effected by internal regulations, and to, in the main, the 
Powers had to resort to open wart. Chapter 4 will deal with the sage 
of social development in India at the advent of the Comptny and 
until it: conquett of India, and will also reveal the role the Company 
played in India to gain it: own end vie-a-vis the Indian rulers;— 
e gem: of guile and bribes, of ooertion and madnery,—apoeing the 
worst tide of human character. Chapter 5 will deal with the loot and 
plunder of India whid: the Company and its officials began with the 
usurpation oi political power. and whidt thus gave vent tothe full 
dnraeter of merdrant capital. And, Chapter 6 will deal with the' 
Company's losing battle against a new System -the Era of htduetrial 
CapitaLandhowtheCompanywuioroedtoaeeeptisnatural 
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FOREWORD XV 

Thepreeentmkistheneeultofemmeofleetureewhidlthe 
author. as a Guest Profane of the Humboldt University in Berlin. 
delivered to the student: of the Institute for Indim Studies during 
the Autumn Term of 1953-54. Thanks for its preparation are 
therefore due primarily to the authorities of the Humboldt Univers- 
ity who are full facilities for the work. The author also feels 
perticulnrly grateful to Professor Welter Ruben, the Director 0! 
the Inltitute for Indian Studies. who took keen intent: in its 
preparation and publicat‘mu. and to Helhlf D. lung. I student all 
the Institute for Indian Studies. who helped in preparing the hide: 
mdothermttmuhtinfi to the publication ofthebwk. 




